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RECORD GOPY

OLL 84-2823
6 August 1984

MEMORANDUM FOR THE RECORD

SUBJECT: Briefing for Betsy Keyes, HPSCI Staff, on
Intelligence Community Narcotics Activities

1. On 26 July 1984, David Gries, NIO/Narcotics, briefed
Betsy Keyes, HPSCI Staff, on the effort by the U.S.
Intelligence Community to collect and produce intelligence
on the narcotics problem.
from OLL also attended.

2. Mr. Gries followed the outline on the attached
briefing notes. He also provided Ms. Keyes with recent NIEs
on narcotics, a list of the U.S. agencies and departments
that are involved in the anti-drug effort, and charts
illustrating intelligence production on the drug topic and
resources committed to that effort.

4. Ms. Keyes expressed satisfaction with the
information provided in the briefing and the suggestion that
we will assist her in her further study of the drug
problem.

Liaison Division
Office of Legislative Liaison

Attachment:
As stated

Chief, Liaison Division/OLL
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WASHINGTON TIMES

'San

By Edmond Jacoby

THE WASHINGTON TIMES

Key members of Nicaragua’s
Marxist military junta have been
linked to cocaine smuggling into
the United States, according to U.S.
sources here. . N
-: The connection was provided to
U.S. drug enforcement officials by
a pilot who told the officials he flew

two shipments of drugs from Nica- -

ragua to a secret destination in

Florida. In the process, the pilot .

was shot down by the Nicaraguans
themselves in a “Keystone Kops”
mixup.

His information was corrobo-
rated in part by U.S. surveillance
mechanisms. -

YAs outlined to The Washington
Times, the reported Nicaraguan
connection is a byproduct of efforts
to snare three of Colombia's top
drug traffickers. |

According to sources, a number
of highly placed Nicaraguan gov-

" ernment officials actively partici-

pated in the drug smuggling

operation, including Defense Min-

ister Humberto Ortega, one of the -

- nine members of the ruling Sandin-
ista junta and the brother of junta
leader Daniel Ortega, and Interior
Minister Tormas Borge Martinez.

While sources would not say how
long Nicaragua had been involved
in alleged smuggling operations,
they providedan accountofa smug-

gling operation last month based on -

the independently corroborated
account of the pilot. e
The pilot, said to be a Drug
Enforcement Administration infor-
mant or operative, was recruited by
the Sandinistas this spring and
. Biven money to buy an airplane for
- 'drug smuggling, the sources said.
After buying the airplane, they
said, he flew it to Nicaragua, where
' he landed at a remote airstrip.
. Inexplicably, he was arrested
immediately by the local Nicara-
" guan militia.
He wzsreleased and given fuel to

continue his flight, sources said,

only after, the militia commander
spoke with Mr. Borge's “righi-hand
| man.” . o

Upon his arrival at Managua's

‘Sandino airport, he parked the air-

plane in the area reserved for mili- -
. | tery and official aircraft, the -
: J-sources said. :

1
;.

A civilian aircraft can’only be
parked in the military area at San-
dino Airport with the approval of
the defense minister — Humberto
Ortega — U.S. authorities said.

The pilot left the airport and -
later returned in'a limousine with
Mr. Borge’s “right-hand man” and

+ @ shipment of Colombian cocaine.

Together the two men transferred
the cocaine to the airplane, the
sources said. :

It is at this point that the pilot’s
account as told to DEA officials was
authenticated by an independent
government agency, other sources
told the Times. Co

Unaware of what was going on,
that agency observed the civilian

* airplane and the limousine at-the

“wrong place” at Sandino Airport,

.. and reported it as an unusual activ- -
; ity theysaid. . . - : -

In what was described by some .

! ‘sources as a misadventure and -by -
' others as an example of the enmity
. between the defense and interior

ministers, the airplane was shot
down by “Sandinista enthusias-
mos” shortly after taking off from °

" the airport. The pilot and his cargo

were unharmed. © _

Mr. Borge’s™ “right-hand man”
gave the pilot more money and sent
him to buy another airplane, the
sources told the Times, with which
he completed the smuggling flight
last month. .

A second flight also took place,
and the pilot was to have flown a
1,500-pound shipment of cocaine to
Florida this week, but was pulled -
out of Nicaragua by DEA when it
appeared likely news stories would
disclose to the Sandinistas his rela-
tionship to U.S. authorities.

Sources said it would be impossi-
ble for Mr. Borge to act alone as a
transshipper of narcotics between :
Colombia and the United States. At |
the same time, they said, Mr. Borge

“has been vying for power with
Humberto Ortegt, who controls the
military pérking area at Sandino

dinistas, cocaine |
traffic in U.S. linked

1

STAT

Airport, leading them to believe the
two would not cooperate under
ordinary circumstances.

Instead, intelligence analysts
here conclude the entire junta
imposed a truce between the two
men to facilitate the activity.

The evidence linking the junta

¢ through Mr. Borge with drugs

smuggledintothe U.S. wasa closely
held secret while discussions were
held between DEA and the White

"House.

&

DEA is using evidence gathered
fromthe flightsto seekindictments
against Colombian congressman-
Pablo Escobar Gaviria and two
accomplices, one of them Fabio
Restropo. Ochoa, who was impli-
cated in cocaine trafficking by a $1 -
million receipt found during a raid
on a Colombian jungle narcotics
factory in March.

The two Colombians, and a third
whose name has not been disclosed
by government officials, were iden-

tified as the original shippers of the

drugs flown to Florida from
Managua.

The White House, on the other
hangl, has wanted to release infor-
mation about Nicaraguan complic-
ity in the activity, and perhaps seek
indictments of members of the
Nicaraguan junta, to substantiate
its long-standing claim the Sandin-
istas dabble in drug smuggling to
bring in hard currency with which .
to pay for their growing military -
operations at a time of economic
decline in Nicaragua.

The drug smuggling operation
was disclosed June 29 by Gen. Pau]
Gorman, commander of the U.S.
Southern Military Command, in
remadrks to the San Salvador Cham-
ber of Commerce, although the
story was successfully kept out of
US. media. Junta leader Daniel
Ortega commented the next day
that Gen. Gorman's remarks were
“not the first time the United States |
has resorted to defamatory cam-

paigns of this type.” J
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U.S. Officials Link
‘Sandinista Chiefs |
to Cocaine Traffic

By RONALD J. OSTROW
and DOYLE McMANUS,
Times Staff Writers .,

WASHINGTON —High-ranking
members of the Nicaraguan gov-
ernment have been linked to &
drug-smuggling scheme involving
‘three of Cclombia's largest cocaine
traffickers, U.S. intelligence sourc-
‘es said Tuesday. it

Among the officials that the
sources said are implicated are
Interior Minister Tomas Borge and
Defense Minister Humberto Orte-
ga, the brother of chief of state
Daniel Ortega. Their names sur-

zced during a major Drug Enforce-
mert Administration investigation
of the Colombian traffickers. )

As evidence of the Nicaraguan
tonnection, government officials
cited high-resolution satellite pho-
tographs of a plane being load(-;d
with cocaine at the airport in
Managua, the Nicaraguan capital,

and information supplied by the -

plane’s pilot, a DEA informant.”
While Administration’ officials
said Tuescay that intelligence re-
ports directly implicated Borge and
Ortega, they refused to divulge
further details to buttress their
accounts. - o
The officials said they could qnly
‘speculate on the motives the Nica-
raguan leaders’ would have, for
involvement in the smuggling op-
eration. Some theorized that it may
have been meant to earn foreign
exchange for Nicaragua, whose
economy has been drained by the
evpense of fighting CIA-backed
rebels. The U.S. officials also said
the scheme could have been de-

signed simply for personal enrich-

ment.

Word of the alleged Nicaraguan .
connection to the drug smuggling -

scheme began to surface in the

United States last week, forcing the ¢

DEA to hastily withdraw the pi-

lot-informant from Central Ameri- -
ca last weekend. Earlier, Gen. Paul .
F. Gorman, commander of the US. |

Southern Military Command in
Panama, had charged in a speech

{hat the Nicaraguan leadership was

involved in drug smuggling.”

“We just barely got the guy out
of there,” one official said of its

ANLGLELLED 1
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informant. DEA ‘supervisors and
others involved in the investigation
met in Miami Tuesday in an at-
tempt to salvage the inquiry.
Sources said that word of the
Nicaraguan officials’ role in the
drug smuggling first came to the
U.S. drug agency’s attention
through the pilot, who U.S. officials
said was recruited by the Sandinis-
tas earlier this year and given
money to buy an airplane for the
operation. They would not further
identify the pilot or say whether he

had been an informant before the

Nicaraguans recruited him.

The pilot flew to Managua and i
taxied to an area of the ‘airport.

normally used only for military and
official planes, government sources

said. The sources maintained that

Defense Minister Ortega’s approval

would normally be needed for such ;

anoperation. . . ., .
- ~“The pilot told U.S- officials that a
‘“4op assistant -10° Borge met him

Fhere and led him to a shipment of -

:Colombian cogairie, which the two
-men loaded onto the aircraft. The
'size of the sHipment  could not be
deterrhined, although U.S. officials
called it “substantial.” " T -
- :Satellite photographs:of the air-
port analyzed by the CIA~ cortobbo-
(rated:both the: pilot’s<dccount of
:where he had parked hit planie’and
how the:aircraft7had:been- loaded
: from & ‘imousine used by ‘Borge’s
.aide, government sourées said. < 3
The pilot took off in the plane but
:was forced-to land:when the air-
seraft was it by ground. fire - of
luncertain: origin ‘over- Nicaraguan
sterritory, U.S. officials kaid. Borge's
-aidé’ thenigave the “pilol:“more
/money ’ t&’-buy-: dn raf!
-which he*tised ‘a‘s’tgﬁ&'r‘mi‘i,o"sm\ig-
‘gle’ theé cocainé 1o an’ Gndisclosed
destination .in. the. United _States,
T.heysaid.' J R ‘.
. U.S. sources said another flight
had been planned for this month
but that the operation was aborted:
when word of the smuggling
scheme began to leak oyt:. ?_,,4
Ortega and Borge afe LW the
most powerful n:g?.ixgp irs” of the
‘nine-man directorate,6f the San-
'!dinista;tFront,"}I;‘, gua's ruling.
Jeftistparty. - se-Of e
N I 55,:i§th¢ chief of the
front's - hard: lirjié sMarxist faction;
‘and the most s¢ igr of
‘As interior minister, he is ih charge:
of the regime’s SeCret police force::

! Ortega was f%’&ief mlh’iafy"f

L 22

‘strategist in "the’: nal . guernild’
offensive that overthiew'the dicla-
torship of Anastasio:Sgmbza i
19797 .. .. ;

offier ‘aircraft;

¢ of its members.: -

Approved For Release 2008/12/02 . -
200 /02 : CIALI3£)590801370R00040063OO30-6 _

) The prime targeﬁft?e-DEA
investigation are understood 'to be-
three Colombians: congressman’
Pablo Escobar Gaviria, Fabio Res-
tropo Ochoa and Jose Lehder. They
are considered by the DEA to be
among the top five suspected Co-
lombian cocaine traffickers. ..

Investigators had hoped to ap-
prehend t};; three either in Florida
or in a third country, possibly’
Bolivia, the sources sau{ U?g. offi%x
cials said a federal grand jury may’
still-‘be asked to return an indict:
.ment against the Colombians.
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" Pakistanis are closer to

By Russell Warren Howe
THE WASHINGTON TIMES

Pakistan is secretly producing
weapons-grade nuclear material at,
jts Kahuta uranium enrichment
facility, a senior administration
official dealing with nuclear non-
proliferation told The Washington
Times yesterday.

The official said this conclusion
is based on documents in the pos-

session of U.S. authorities.
- A diplomatic source said he had
fearned that an_intelligence
briefing given 10 members of the
U.5.Senate had indicated that addi-
tional confirmation had come from
radiation samples obtained from,
Kahuta, but that this proof was not_
definitive. )
Commenting on statements
made by administration sources 0o
The Times on Tuesday that Paki-

stan now has the capability to make
nuclear weapons, another non-
proliferation official said: -

“\We have been concerned with
the Pakistani nuclear program and
have expressed that concern on
appropriate occasions.” '

A member of the State
Department's legal office said that
virtually all military and economic
assistance to Pakistan would be
halted if that country conducted a
nuclear explosion.

The .administration would be
required by law to cut all but disas-
ter relief and some food aid 10 any
non-nuclear, weapon country that
“receives or detonates a nuclear
explosive device”

The non-proliferation official
declined 10 say if the Kahute doc:

gments _came from American or

foreign intelligence. But a foreign
diplomat who declined to be identi-

fied bv name or country said most

of the best intelligence passed on1o
his povernment came from
American sources. He said his
country had also supplied evidence
to the United States that Pakistan
had a nuclear weapons program.

An lcraeli Embassy spokesman
said Israel would share any infor-
mation it had on Pakistani nuclear
weapon development with the
United States but that “we don't
know at what stage the Pakistanis
are’”

He said Israel, which has sup-
plied nuclear technology to South
Africa and Nationalist China, both
thought to be capable of producing
nuclear weapons and to be process-
ing weapons quality material, was
concerned with non-proliferation
“in our area.”

The foreign diplomat who sought
anonymity said he was convinced
that “there is no doubt in anyone’s
mind in the U.S. administration that
Pakistan is proceeding sin-
glemindly on a weapons-related
nuclear program. on both paths —
enrichment and re-processing —
but concentrating on enrichment at
Kahura™

A U.S. nuclear specialist whoalso
sought anonymity said it was possi-
ble t0 use weapons grade matcrial
for civil purposes. but thal that
would be a “pointless
extravagance.”

He added “the Pakistanis coild
argue the case on those lines. but it
would not be very credible. The
only question is the time it will take
them to obtair the quantity of fis-
sile material necessary for weap-
ons and the timing of the political
decision 1o test a device.

“They have all the technical
capablity and they are moving in
that direction, no question.”

Indian official sources
expressed the fear that Pakistan
would avoid U.S. sanctions by test-
ing a weapon in China. where such
a test would be difficult to distin-
gush from the ongoing series of
Chinese tests.

Sen. Alan Cranston, D-Calif. last
week called for an end to the §3.2
bitlion U.S. military assistance pro-
gram to Pakistan which he said
could produce “at least a dozen
nuclear weapons in three to five
-years." Sen. Cranston is not a mem-
ber of (E?SEﬁé’fé'lniéﬂT———,gewjﬁgrrl;

mittee but _he has sought and

producing nuclear weapon

received Jnielligence_briefing_on
JPakisian Senate sources said.

On March 25, the Senate Foreign
Relations Commitiee unanimously
approved a Cranston resolution
that would have halied U.S. assis-
tance to Pakistan unless President
Reagan certified that Pakistan had
no _nuclear weapon and was “notl
trving by overt or covert means to
obtain the technology™ for weap-
ons.

Aﬁer intense administration lob-
bying. the commitiee passed. 9-8, !
an amended version which |
required certification that Paki- |
stan held no nuclear weapon and '
that the U.S. assistance program
“would reduce significantly the
risk that Pakistan will poss'ess a -
nuclear explosive device.”

AU.S.-Pakislani relations. which
h\n anadir after a bomb burned the
U.S. Embassy on Nov. 21. 1979
revived swiftly because Pakistan
had become the front-line state for
dealing with the Sovietintervention
in Afghanistan.

The director of the country’s
nuclear program, Dr. Abdul Qadir
Khan, was sentenced by an Amster-
dam court last year, in absentia. to
four vears imprisonment for
stealing the Duich plans used to
build the Kahuta plant.
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